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SILKNIT LIMITED 


TORK LOIN SOP ioe tCrA NEA Dek 


April 14, 1971. 


To the Shareholders of 
SILENIT EIMTEPED: 


The Board of Directors of your Company submits herewith the consolidated financial statements 
of Silknit Limited and subsidiary companies for the year ended December 31, 1970 together with 
the report of the auditors thereon. 


As shown by Note 1 to the financial statements, a recovery was made in 1970 in settlement 
of the Company’s appeals against municipal assessments of business and property taxes in prior 
years; this note further explains the treatment accorded to this item in restating 1969 figures 
given for purposes of comparison. On this basis, net earnings per common share were $1.52 for the 
normal operations in 1970; net earnings per common share as restated for 1969 were $2.09, 
including 12¢ with respect to a dividend received from an associated company in that year and 
13¢ relating to a portion of the aforesaid recovery of municipal taxes; the balance of this recovery 
has been credited to the 1969 retained earnings account and is equivalent to approximately 22¢ 
per share. The results of operations for 1970 include those of Comfy Home Furnishings Limited for the 
complete year whereas the 1969 results include those of Comfy only for the last half of that year. 


Working capital (net current assets) of $4,126,163 at December 31, 1970 reflects an improvement 
over that reported in the previous year of $244,793, of which $172,040 arose from the regular 
operations of the Company and $72,753 from the recovery of prior years’ municipal taxes. 


Dividends aggregating 80 cents per share were paid on the Common Shares of the Company in 
1970 and regular quarterly dividends at the rate of 594 per annum were paid on the $40 par value 
First Preferred Shares. During 1970, 15 of the First Preferred Shares were purchased for cancellation 
at a cost of $561. 


Your Directors wish to record their appreciation of the loyal services rendered throughout the 
year by the officers and employees of the Company. 


ON BEHALF OF THE BOARD, 
Jal. 18h, IIPS IPE ION, 
President. 


PRICE WATERHOUSERQeG@: 
CHARTERED ACCOUNTANTS 


PO? Box Sl 
TORONTO-DOMINION CENTRE 
Toronto 111 


MARCH 22, 1971 


AUDITORS’ REPORT 


To the Shareholders of 
SIEKNIT LIMITED: 


We have examined the consolidated balance sheet of Silknit Limited and its 
subsidiaries as at December 31, 1970 and the consolidated statements of earnings, 
retained earnings, contributed surplus and source and application of funds for the 
year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at December 31, 1970 and the results of their operations 
and the source and application of their funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


PRICE WATERHOUSE & CO. 
Chartered Accountants. 


SILKNIT LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 


AN Eid Leama Oe erate, spt yas ctoaiaevcoul. paca deaunsde mains ee atte te aener mere aire me kere 
Deduct : 
Cost of merchandise sold and all expenses, except the items shown below......... 
PLO vVisiOl TOM Ge PreclallOullsc-catwcr tase e Nore ceer on or eentnen ta titan ne Pera eee ses : 
RemuUuneratonso: directors and seniemomicers (UNOLE 4) 2. .n scenes vemes<ormessier sevecsis , 


Earnings before income taxes and dividend from associated company........ 


Income taxes: 


COTA TEIN tas erate Peseta esas Sos o's ok ea eeT ava bases RoI Ce WB Oa na ae archaea uit nee aie armas 

PD STOTEC Metis othe on vlositeotoe ousaletalscaionts iptare enolate a tite trac faisteeas Meee GUT « eae insta entenaee 
DividenG Tecerved: tromiassoctated COMMA Vers ancennes mvs sa nue sep okaae onenoeercseaeeodenawe 
IN Grea rin erdOr ale yiea Gay ras. .aatencuteiesaces om sein sary acini ators ominatnivts Pose nt aye : 

MarmaMmes Por COMMON SHARC) shen srner cass vacdewiee se vUlion seein vatwseatdmemacenae ats 


Year ended December 31 


1970 1969 
(Note 1) 

$1352353259 $11/19 251 
12,125,997 10,424,905 
296,803 254,357 
157,644 152,549 
12,580,444 10,831,811 
654,815 887,440 
327,600 441,800 
4,200 29,400 
331,800 471,200 
520;015 416,240 
-—— 25,000 
$ 323,015 $ 441,240 


ASSETS 
CURRENT ASSETS: 
Accounts receivable,less allowance for doubtful accounts..................s0seeeeeeceeees 


Inventories, at the lower of cost and net realizable value: 


Raw:-materialstand supplies: 420.0. poe ere ae Cle eee ee eee 
Work: tn Process oi... . oes cvacsoncenssensacieesens copies sae oemsas is ose srpuisedias saeaes : 
Finished <soo0ds ie cgetiencs cas cead Mgten ee oae c teat ae eee et eon eee ete ease eran eee 
Prepaid ex pensesiess is ocict dconts shacans stad te wnt nice o ohiaan claee epee ete ere eee aa eee eats . 


OTHER ASSETS: 


Investment in shares of associated companies, at cost (Note 2)............... 00000 
Cash surrender value of life insurance, less policy loans................sceseseceeeeees : 
SHIGE Ys binsse seo oes vaciheictevans buisicin Su oy seas daa ons gee eee take oe et aka aCe eee RE . 


FIXED ASSETS, at cost: 


SS; © 18-9116, 0). S60 e018 wie) ei 8\ 16) 8 (0016 1a) 0:6 a 6 ee 6 16]6\6)6 6/6/8166. 0\ 616.618 6) 818 (6/60/64 016 610 els alele plelelbi sie e\eleiaisieleisieieccie sieielalesielereleleslaravenaia 


Buildings 


Machinery and equipment 


Less—Accumulated depreciation 


APPROVED ON BEHALF OF THE BOARD: 


M. H. EPSTEIN, Director 
H. B. EPSTEIN, Director. 


AND SUBSII 


CONSOLIDATE 


December 31 


1970 1969 

(Note 1) 
$2,637,809 $2,247,407 
1,988,672 Deals 
946,667 966,938 
1,461,176 1,261,260 
4,396,515 4,501,109 
42,414 32,904 
7,076,738 6,781,420 
13,586 13,586 
Lia 5,743 
65,284 99,790 
90,642 119,119 
90,377 90,877 
197 123 1,091,601 
4,181,186 4,018,510 
5,468 ,686 5,200,988 
3,706,195 3,450,810 
1,762,491 1,750,178 
$8,929,871 $8,650,717 


RY COMPANIES 


3ALANCE SHEET 


ETABIVITIES 


CURRENT LIABILITIES: 


Se ED Lt CLC SCRCET IOS SILT OPCML CCH COMOX OO OTIS CH OOOO COO DO OIG A OMOOOOO.0 O 


DEEERREDgUNCOMPD LAXPG Mens, he eRe ee an Meee ee. ; 


SHAREHOLDERS’ Eguity: 


Five per cent cumulative redeemable first preferred shares of the par value of 
$40 each: 


Authorized—15,370 shares 
Issued—5,370 shares 
Ouustanding——38o.shares: (Note,3)r ae .2s, sue ae eee 


Five per cent non-cumulative redeemable second preferred shares of the par value 
of 25¢ each: : 


Authorized—4,000,000 shares 

Common shares without nominal or par value: 
Authorized—600,000 shares 
Issued and outstanding—210,000 shares............ 


COMI U Ge USI pS anctarste an tun tasiaenene wee foie ise eo cia eta atm nde ese eae 


retained earnings. NOLES) ea -namtietoe ae raaees cern tanec ema ana ne cae ean 


December 31 


1970 1969 
(Note 1) 

$1,417,408 $1,438,377 

300,000 — 
1,117,379 919,118 
7,465 314,224 
108,323 155,578 
2,9505575 2,827,297 
143,600 139,400 
55,400 56,000 
350,000 350,000 
481,607 481,568 
4,948 689 4,796,452 
5,835,696 5,684,020 
$8,929,871 $8,650,717 


SILKNIT LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended December 31 


1970 1969 
Balance at beginning of year: (Nore) 
As. previously reported ox. iy4 (neg biscs snsnesameies Seeing sada as anterbaiascbieiears oars aie oe eee tates eee : $4,723,699 $4 480,986 
Recovery of prior years’ business and property taxes net of applicable income 
taxes (Notte Ly seis. suet couk teaes male esters anee seces ie eineeere hele erate ee ae ane ; DS 45,190 
PASS FES CALC AS ates okra casas cate toler tonnes he ot Ri a ee EO ee ce ne Ee eee eee f 4,796,452 4,526,176 
Net earnings forthe cyGar «2. s.site ccdenges cose dada ihe vase heatep hinge ioe mauietes seem tina eae cee 323,015 441,240 
5,119,467 4,967,416 
Deduct: 
Dividends— 
On ipreferted Shares 0) tacos 0-'s mene tee ert cater nee Oe ane nE Gta eee ene eee : DMs 2,964 
ONCOMING SHALES: J shcrec semanas coer eee aT eee tee Cena L 168,000 168,000 
170,778 170,964 
Balance at end, of tyearsicis teu oh top at eopeetoaenues oo Aaa eee eer : $4,948 689 $4,796,452 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 


Year ended December 31 


1970 1969 
Pa laicesat DERE ENOL VAT jen) necomanrie sana nene eres aes ciet a ae ES Tae oe eee . $$ 481,568 $ 481,682 
Gain (loss) on preferred shares purchased for cancellation during the year............... 39 (114) 


Balanceat end Of year su wcanacncts negates teers ent Ome etan ne ee eee : $ 481,607 $ 481,568 


SILKNIT LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF 
SOURCE AND APPLICATION OF FUNDS 


Year ended December 31 


SOURCE OF FUNDS: 1970 1969 
Funds provided from operations— eNoues) 
NGrealninga tObethic youl sin, adantaies timay tai tecaea dc mane intone tease water: . $$ 323,015 $$ 441,240 
ELOVISIOM Or AEpreclation:.waawirsa-n. awn eshee ie ea en mata sree ne ster es 296,803 254,357 
Provision, tor deterredsyimcoime ta xes:,..0.0ai. st os aie ae eee cect : 4,200 29,400 
624,018 724,997 
PLOCCeUs On loans On Wile ansiibance pOliCles. s.qancmautenusen Nae aetiteac: were eae ieacee ee — 141,506 
624,018 866,503 
APPLICATION OF FUNDS: 
Dividends— 
COLO Tite crs he wie camel n's Wee Fano Sak BURT NaC RECT eter cer ores aoe tae nae : 168,000 168,000 
1 Bey S) w VeYG |< * RE ar, Aa ce SI SRP Net ee I Nae TO TS Lear ie ademas ; DA ihe: 2,964 
Costiol preterred shares, purchased tor CaMCellatl Olle. cue. aenne cman <weaseeeeitessesncn es 561 7,994 
GCIHOMS LOALeCOnASSELS (MET): z. cavsrrs scauuenuecerut smi nde, aa Ane lon neon aieieeenits mame? 309,116 656,922 
CCST AURIS T) ope leon aes eer aehny ne toe o's it eromrtictciea cant Alb Soutien atone sence ecprs mrcon Airis Ae (28,477) 31,083 
451,978 866,563 
Resulting in-an increase (decrease) in working Capital Oll, .cccce-srocemagsvencs seeds ene : 172,040 (60) 
Working capital at beginning of year: 
NAGE AOS VEN DOLLCC avin ere ccaeauetaets conse saiiseiy Cay aie vitae gases ae sta tan dares ea One Gay : 3,881,370 3,908 993 
Recovery of prior years’ business and property taxes, net of applicable income 
PARES INOUE LEK erctsiers ey Laka. aitatac tas oboeay <ctaalnn ie ah Oadarsio slo puiwals Sabo a pee aR Iara eta F T2133 45,190 
IN RT CS UAT OCI Te Teer ETE arco ere To correo Te TE CET as eee EOP. 3,954,123 3,954,183 


Working capital at end Of year..........:..secee see cee cen eee ceneueeeeneeeeseneens $4,126,163 $3,954,123 


SILKNIT LIMITED 


AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1970 


1. RESTATEMENT OF 1969 FINANCIAL STATEMENTS: 


On November 17, 1970 the companies’ appeals against municipal assessments in respect of 
the years 1967 to 1969 were settled in favour of the companies and the following recoveries 
of business and property taxes resulted therefrom: 


1969 1967-68 
Business and properiy taxes recovered; .c:e-ee--- : $58,563 $95,690 
Less—Applicable income taxes.............0.+.0 ; 31,000 50,500 


$27,563 $45,190 


In accordance with recommendations of the Canadian Institute of Chartered Accountants, the 
1969 statement of earnings has been restated to reflect the recovery applicable to 1969; the 
balance applicable to 1967 and 1968 has been credited to retained earnings at January 1, 1969. 


2. INVESTMENT IN SHARES OF ASSOCIATED COMPANIES: 


The Company’s share of the net earnings or losses of its associated companies (50°, owned) for 
1969 and 1970 was— 


1970 1969 
share of met: (losses) (earminesm: sansa eee $(4,938) $39,743 


Earnings of the associated companies are reflected in the attached accounts only to the 
extent of dividends received. The book value of net assets attributable to the investment in 
shares of these companies at December 31, 1970 amounted to $744,570. 


3. PREFERRED SHARES REDEEMED: 


During the year 15 five per cent cumulative redeemable first preferred shares were purchased 
and redeemed by the Company. As a result of this and prior years’ redemptions of preferred shares 
$159,400 of retained earnings is designated as capital surplus in compliance with Section 61 
of the Canada Corporations Act. 


4. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: 


For the year ended December 31, 1970 two directors received remuneration amounting to 
$1,200 for services as directors; the remaining seven directors received no remuneration as 
directors. The remuneration of five officers, four of whom are also directors, and two past 
officers who are also directors, amounted to $156,444. 


STE KNIT EIMITED 


OFFICERS AND DIRECTORS 


I AM eT ASROUON I lve a enee eens Chairman of the Board and Director 
EY Bee SES TBIN Sen cseten parece neta ae enna een Cee President and Director 
Pl ISUIRGHSSia 2 sanemne tian dere ore ene ee Secretary and Director 


We CROMPTON,» CoAg. cues cena cere PEUSUTEY and LivEclor 


Bu Je LE RANA UM Berean ute... vce Semana emcmnanaraceh apn a uind Director 
EG. MOMIULIAN OO. Csr rcseadiins Ate een eerie ENE tear cae Director 
Capt CST NCN OSU ee ome rr ARN OAR er ene see Ree eee Director 
OW elD UMASS errata ere umene mace Minne atime Menten aaaurst Director 
IMS ae ANNES PS ESTING pretreat eran ceva tent ners cnr oa Meee RTT ere Director 


MiISSi.GrSINCLA I Rarer uty tae eat eins sien kan ota ee Assistant Secretary 
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INTERIM REPORT 


{h 


i AND SUBSIDIARY COMPANIES 
SS 


for the six months ending 


JUNE 30, 1970 


Bi way 
| — 
i De NY 


OR OENS ly Omtece ae. 


August 19th, 1970 


To the Shareholders of 
SILKNIT LIMITED : 


The Board of Directors of your Company submits below certain information with respect to 
the combined operations of the Company and its subsidiary Companies and of changes in the con- 
solidated financial position for the six month period from January 1, 1970 to June 30, 1970. 


Results of operations for the six month period ending June 30, 1970, compared with those for 
the first six months of 1969, were as follows— 


Six months ending June 30 


1970 1969 
IN@t Sales rx secu pireee rms anet gente See ue) Up n airf $6,334,136 $5,415,916 
Earnings before income taxes (and dividend from 
associated companyune! 909) 28" ue prea gee aoe $ 209,115 $ 341,205 
Provision for income taxes— 
{neoine, taxes aya Diet emai.) aan fonts $ 122,000 $ 191,400 
Imeomentaxes:délterreden . mt. vere rete ee mt cro (17,500) (17,200) 


$ 104,500 $ 174,200 


$ 104,615 $167,005 


Dividend received from associated company........ — 25,000 
Net earnings forthe; period = .sante each seer ches $ 104,615 $ 192,005 


The results of operations for the six months ending June 30, 1970 include those of Comfy Home 
Furnishings Limited, which company was acquired by Silknit Limited as of June 29, 1969. Earnings for 
the second quarter of the year show a slight improvement over those of the first quarter despite the 
continuing pressure of rising production costs and the competition from the large volume of imports of 
fabrics and made-up garments entering the country. 


Your Company’s proportion of the net losses of its associated companies (50% owned) for the 
six months ending June 30, 1970 amounts to $5,964, as compared with a share of $24,897 in net earnings 
for the first six months of 1969. No provision has been made in your Company’s accounts for these 
losses, earnings of the associated companies being reflected only on the basis of dividends received. 
The book value of net assets attributable to the investment in shares of the associated companies 
(carried at cost of $13,586) amounted to $743,544 at June 30, 1970. 


Net current assets, or working capital, increased by $6,252 during the six month period ending 
June 30, 1970 to an amount of $3,887,622 at that date, as shown by the following statement of Source 
and Application of Funds, with figures for the comparable period last year. 


Six months ending June 30 


1970 1969 
SOURCE OF FUNDS : 
Funds provided from operations— 
Net earnings for the period............... $ 104,615 $ 192,005 
Income taxes deferreda +. a: wade ee (17,500) (17,200) 
Provision for depreciation: 4.0.4.0 asamncn ae 156:27 2 130,101 


$ 243,387 $ 304,906 
Oe CEs (HEL) yan re reese narra ee ke Un eae aes 28,018 — 


$ 271,405 $ 304,906 


APPLICATION OF FUNDS : 


Dividends—-Commoninar season oes aes $ 84,000 $ 84,000 
Preferred spheres ry a te ea eae 1,393 17529 

Cost of preferred shares purchased for cancel- 
TAORS ing Bove Gc Ranier erate el van ast OLE: 561 4,757 
Additions: to, fixed assets: (net)ia.. 2... sao ee 179,199 222,834 
Qe Gib ae ceca caer eee ee eee ere ae OL rode — 9,468 


$ 265,153 $ 322,588 


Resulting in an increase (decrease) in working capital 


(o) Se SOP Re AG EN Feerrtie ts aa er Ch ara $ 6,252 $ (17,682) 
Working capital at begmning of year, 2-25-...2-.:: 3,881,370 3,908,993 
Workinescapitale|unerg0i news owe tanasey loka $3,887,622 $3,891,311 


The financial statements provided in the text of this interim report have not been examined 
by the Company’s auditors and are subject to year-end adjustments. 


ON BEHALF OF THE BOARD, 


PbS EES GRIN, 


President. 
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